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War Economy Prosperity and the Postwar Depression

—— Developing countries and areas in the twentieth century (2: 1945—1957) —
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The purpose of this paper is to show that the developing countries and areas started
their postwar history in a Great Depression. The experience between 1914 and 1945
convinced the postwar educated people in the world that the ultimate politico-economic
aim was to avoid a new Great Depression leading to a new World War. But those
governments that could make full use of the experience were limited to ones that already
existed in 1914-45, namely the governments of developed countries possessing oversea
colonies. While the governments of the developed countries successfully terminated the
1957 recession, the would-be Postwar Depression, the governments of the newly indepen-
dent countries and of other developing countries and areas, having failed to control the
food and material over-production begun even before 1956, let the prices be reduced
miserably after the recession brokeout, which made the Postwar Depression in the
developing countries and areas inevitable. In postwar Japan the warloss-recovery philoso-
phy was so dominant that the postwar deterioration in the developing countries and areas
after 1957 was hardly recognized.
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